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CONFIDENTIAL STATE 038718 

E.O. 11652: NA 
TAGS: EGEN 

SUB J : EXIMBANK LOANS TO MOZAMBIQUE 
REF: LOURENCO MARQUES 128 

1. THE SENSE OF STATE 22725 WAS THAT ANY EFFORTS TO ENCOURAGE 
MOZAMBIQUE OFFICIALS TO SEEK EXIMBANK FINANCING PRIOR TO 
INDEPENDENCE WOULD BE COUNTER PRODUCTIVE, ON TWO COUNTS. FIRST, 
SINCE THE ABILITY OF THE INTERIM GOVT TO COMMIT TO LONG TERM 
CREDIT CANNOT BE ASSUMED, NO FINAL ACTION COULD BE TAKEN BY 
EXIMBANK TILL AFTER JUNE 25. THUS NEGOTIATIONS INVOLVING 
POSSIBLE CREDITS WOULD MEET WITH DELAYS WHICH COULD PROVE 
IRRITATING. SECOND, THE ABILITY OF EXIMBANK TO EXTEND CREDIT TO 
MOZAMBIQUE AGENCIES AFTER INDEPENDENCE WILL BE SIGNIFICANTLY 
REDUCED IN THE ABSENCE OF GUARANTEES BY PORTUGESE BANKS 
WHICH HAVE PROVIDED MOST OF THE SECURITY IN THOSE LOANS WHICH 
HAVE BEEN GRANTED TO DATE, AND IN THE FACE OF THE MARGINAL DEBT 
SERVICING CAPABILITY OF THE MOZAMBIQUE ECONOMY. 
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2. NOTWITHSTANDING THE ABOVE EXIMBANK WOULD ACCEPT AND PROCESS 
LOAN APPLICATIONS CONCERNING TRANSACTIONS IN MOZAMBIQUE DURING 
THE INTERIM PERIOD AS WELL AS FOLLOWING INDEPENDENCE JUST AS 
APPLICATIONS ARE ACCEPTED AND PROCESSED FROM OTHER FREE 
COUNTRIES AROUND THE WORLD. KISSINGER 
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